


DISADVANTAGES:

Citizens will pay more for their electricity. Citizens who purchase their fuel in the City limits will
pay more for that fuel.

BUDGET IMPLICATIONS:

A 2% increase in the PP&L franchise fee is estimated to generate $328,000 annually. A $0.05
per gallon gas tax is estimated to generate approximately $500,000 annually. Ten percent
(10%) of revenue generated by a local gas tax will go to the State of Oregon to cover its cost for
coliecting the gas tax.

RELATED CITY GOAL:

Maintain and improve the City’s physical infrastructure and provide quality services for current
and future citizens

ACTION REQUESTED:

If it pleases the Council, by consensus, direct staff to move forward with efforts necessary to
increase the PP&L franchise fee and local gas tax.
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